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Nobel Prize Winners

Abhijit Vinayak Banerjee is an Indian American Economist who is
currently the Ford Foundation International Professor of Economics at
Massachussets Institute of Technology. Esther Duflo, FBA is a French
American Economist, who is the Abdul Jameel Professor of poverty
Alleviation and Development Economist at the Massachusetts Institude of
Technology.

Esther Duflo and Abhijit Banerjee shared the 2019 Nobel Memorial

Prize in Economics Science with Michael Kremer “for their experiment
approach to alleviating global poverty”. Both of them is the co- founder of
the Abdul Latif Jameel Poverty Action Lab.
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reta Tintin Eleonora Ernman Thunberg (born 3

January 2003) is a Swedesh Environment Activist
on climate change whose campaigning has gained
International recognition. Thunberg first became
known for youth activism in August 2018 when, at
age 15, she began spending her school days outside
the Swedish parliament to call for stronger action on
climate change. She is known for her straightforward
speaking manner, both in public and to political leaders
and assemblies, in which she urges immediate action
to address what she describes as the climate crisis.




MESSAGE FROM THE
PRINCIPAL

| am very happy to register my hearty congratulations to
the faculty members and student of the departments of
Economics for their sincere effort for the release of the
annual magazine named ““Artha-8” for the academic year
2019-20. This will be common platform to share the ideas
and thoughts of students of PSMO College in general and
economics students in particular.

Here with | wish all the very best to HOD, other faculty
members ,the editorial board and all other students of the
departments of Economics.

Dr. KAZEEZ
PRINCIPAL




MESSAGE FROM THE
HEAD OF DEPARTMENT

‘Artha’ provides a forum for scholarly interrogation
of significant moments in the transformation of the
educational fabric of PSMO College. It include the
mental outputs of both students and teachers of various
departments. Thus the annual advisedly presents aninter-
disciplinary space in which contemporary ideas complete
and critique of existing perspectives are encouraged.
Apart from scholarly articles, The annual accomedates
academic or non-academical polemical essays and
short commenteries on current issues, poems, satire
and cartoons which in one way or other could benefit the
creativity of the contributers, especially students. Along
with details of the departmental activities carried out
during the year.

lam extremely happy over the eightth issue of Artha. In
response to my suggestion before eight years to start a
journal in the name ‘Artha’ to promote creative writing
of students as well as to showcase yearly department
activities, the departmentstarted the annual.Nowteachers
and students of different faculties are contributing their
works to it. | record my appreciation for the excellent team
work of the editorial board, consisting of Mrs. Ramla. K,
Staff Editor, Mr.Noushad Chengodan, Sub Editor Ms
Fahmida Yasmin and Ms Hajara, and other members.

| thank all the contributors to the publication.l have great
pleasure in presenting Artha-8 to you.

Dr. SHIBNU S
HOD, Dept. of Economics
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Banking in Ind

he Reserve Bank

of India Act 1934, regularise the central
banking system in India for the first time. Until
then, the Imperial Bank of India, which is now
known as State Bank of India, functioned as a
central bank for all purposes. The Reserve Bank
of India came into two departments, the issue
department and the banking department.

The primary function of the Reserve Bank
are issue of paper currency, acting as banker
to government, controlling the activities
of commercial banks, acting as bank of
accommodation and lender of last resort,
maintenance of foreign exchange, provision of
agricultural credit, collection and publication of
monetary and financial information.

The Reserve Bank of India Act classified the
banks into scheduled and non-scheduled. The
scheduled banks are those which have minimum
capital and reserve of X 5 lakhs, which are
included in the second schedule of the Reserve
Bank of India Act 1934.

The role of Reserve Bank of India is two-
fold: promotional and regulatory. It helps the
government in its developmental projects by
raising loans at low interest rate and providing
funds for deficit financing. The credit control and
other monetary directives announced by Reserve
Bank of India from time have had a statutory
effect on the Indian economy.

Commercial Banking System in India can be
traced to European Agency House in Calcutta
and Bombay. The Presidency Bank of Bombay
was established in 1804 and was liquidated in
1868 owing to heavy losses in speculation. It
was then replaced by a second Bank of Bombay
in 1868 itself. The two other presidency banks
were Bank of Bengal (1806) and the Bank of
Madras (1843). These banks were mainly bankers
of East India Company. All these banks were
amalgamated into the Imperial Bank of India in
1920.In the modern banking line, the first bank
was established the Bank of upper India in 1863
and the Allahabad Bank in 1865.
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DEVELOPMENT
ECONOMICS

Development economics is a part

of Economics that concentrate on
improving fiscal, economic and social
conditions in developing countries like India.
Development economics includes factors such
as health, education, working conditions,
domestic and international policies and
market condition with a target on improving
conditions in the world's poorest countries

it examine the change of emerging nations
into more prosperous nations. Policies for
transforming a developing economy tend to
be unique because the social and political
backgrounds of countries can fluctuate
adequately.

Professional economists and economics
students construct theories and methods
that direct practitioners in actuating
practices and policies that can be used and
executed at the domestic and international

2
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policy level. Some features of development
economics consist of determining to what
extend quick population growth helps or
obstruct development, the structural change
of economies, and the role of education

and health care in development. They also
add international trade and globalisation.
Sustainable development , the effect of
epidemics such as AIDS and HIV, and the
impact of calamities on economic and humanj
development.
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Glohal Iinancial
crisis TET
and the great recession

he Great Depression of 1930s was the
worst economic crisis of modern times.
Capitalist countries to through periodic ups

and down in economic activity. The worst
crisis after the great depression happened
in 2008-2009.The massive financial turmoil
which began in the U.S quickly spread to
the entire developed world and most of the
developing economies. This crisis is now
referred to as the Great Recession.

The crisis which led to the Great
Recession is often referred to as the subprime
crisis. The root cause of the crisis was the « F1 AL
global macroeconomic imbalances. For many' ¥ -
years china had huge trade surpluses and Us : .
had huge trade deficit. China had, and even
now has high savings rate. U.S h',e{d_-g.lﬁlqlét :
zero savings rate for many yearé‘starting from
2000. Major part of China’s masswe forelgn :
exchange reserves built from her huge trade
surpluses were invested in u. S bonds. Thus,
there was a huge capital.inflow into U.S from
China. A major part of the foreign exchanges
reserves of OPEC. (Orgziﬁize}ﬁori of Petroleum

Exporting Countr'l}e's) and'some South East =~ = 7 . _:::-
Asian countries also were invested in U.S o, : : o pain 1 08 - = i
bonds. This massive flow of capital into : Tt o % T ' 11

thé U.S facilitated abundant availability of N . : LA SN £ ,

capital at low interest rates. Baqk credit was FESR X O . 1.0 8




The global economy started recovering by 2010.
But the European debt crisis of 2011 again
impacted global economic recovery.

used for buying houses. There was wide spread
speculation in the housing market bubble.
When the bubble burst and the house prices
crashed, loan defaults became wide spread.
Stock markets crashed, many bank failed,
huge investment banks like Lehman Brothers
became bank rupt. There was a massive credit
crisis. The U.S economy plunged into severe
recession. .
Recession in the U.S, the world’s
largest economy, led to recession in most of :,
the developed world. The global economy
contracted by 1% in 2009, international trade '
contracted. Unemployment in developed
countries reached very high levels. There
was concerted global action to salvage the
economy from crisis. Anti-recessionary fiscal
~ and monetary policies were implemented.
o : restrates were cut steeply.and credit
: énded. ublic expénditure was increased -
: substantially. ; ;
— The global economy started recovering
by 2010. But the European debt crisis of 2011
again impacted global economic recov-ery.
Global growth continues to be low. There is
recovery in the U.S but near stagnation in
Europe and Japan. The crash in crude oil and

; v e : " commodity prices during 2014-16 adversely
¥ . ‘ : b G b affected commodity exporting countries like
‘ e -« v'-_ g OPEC, Brazil, Russia...etc. Chinese economic
"R Lp growth was slowed down from around 10% to

6.5%. India is doing well with more than 7%

growth.
D
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INDIA AMONG THE
BRICS COUNTRIES

Abstract: India is an exception within the
BRICS group in many important ways. The pro-
gress of living standards for common people, as
opposed to a favoured minority, has been dread-
fully slow-so slow that India s social indicators
are still abysmal. It is evident not only from

the position of India among BRICS but India’s
position among its Asian neighbours. Tradition-
al analogy that enhancing income is the key to
development has been proved not true. Income
is one of the factors that contribute to welfare
and freedom, but not the only factor. The pro-
cess of economic growth is a rather poor basis
for judging the progress of a country, it is not,
of course, irrelevant but it is only one factor
among many. The idea of development is a com-
plex one. It is not surprising that people think
that the way development is defined could be i
proved. Alongiw
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China) idea and the acronym BRIC were first
conceived in 2001 by Goldman Sachs as part of
an economic modeling exercise to forecast glob-
al economic trends over the next half century.
BRIC Foreign Ministers at their meeting in New
York on 21st September 2010 agreed that South
Africa may be invited to join BRIC. Accord-
ingly, China, as the host of 3rd BRICS Summit,
invited South African President to attend the
Summit in Sanya on 14 April 2011 with the
concurrence of other BRIC Leaders. Thus BRIC
became BRICS in 2010. BRICS make up over
48% of the world’s population. These nations
are going to play a major role in the future of
global economy. In 2000, the four countries in
BRIC (along with Indonesia), contributed just
18 percent of global GDP, while industrialized
nations contrib ited about 65 perc gt. By 2010,
BRIC countries provided more t
the world’s DP, at 27 percent.
tries’ share had shrunk to 5
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BRICS countries have also diversified
their source of imports and are trading more
with other large emerging economies and devel-
oping countries. They play an important role in
the global economy, and their role in the future
of global economics seems more evident. In the
area of new businesses, the market capitalization
of BRIC companies grew from $1.2 trillion to
$6.4 trillion between 2000 and 2010, a massive
641 percent increase. Their companies now ac-
count for over 18 percent of global market capi-
talization, up from a very modest 3.8 percent in
2000. If this trend continues, by 2025, BRICS
companies will account for more than half of
global market capitalization. Demographic shifts
are taking place and BRICS states, especially
India and China, will have much of the world’s
youth, a driving force behind growth of consum-
er spending and innovation. Their large domestic
markets will ereate economies of scale that make
BRICS’ geographies central to global production
and demand. And they will emerge as centers
of innovation and new product development.
India-China ties have undergone a significant
change in the last two decades: They are broader
and with more substance. A key element of that
is the economy. China has gone from insignifi-
cant player to India’s largest trade partner with,
$62 billion of goods traded in 2010. Indian man-
ufacturing and IT companies are making serious
moves in China, and demonstrating their ability
in high-tech engineering, software development,
banking and foreign exchange trading. BRICS
countries will need to work together closely
to evolve strategies for the future. This could
include cooperation in a wide variety of issues
like energy, food security, access to natural re-
sources, climate change, global governance, and
international trade policies. What is essential to
maintaining this wide-ranging cooperation is for
BRIC countries to have a stake in each other’s
economy. And increasing trade and business
relations among them is a major part of that.
Comparing the economic performance of these

countries, India is an exception within this
group, in many important ways. Present paper is
an attempt to answer the basic question ‘Is India
still much poorer than other BRICS countries?

India among Asian Neighbours

Is India doing marvelously well or is it
failing terribly in terms of economic develop-
ment? The answer is both. The progress of living
standards for common people, as opposed to a
favoured minority, has been dreadfully slow-so
slow that India’s social indicators are still abys-
mal. It is evident not only from the position of
India among BRICS but India’s position among
its Asian neighbours. For instance, according to
World Bank data, only five countries outside Af-
rica (Afghanistan, Bhutan, Pakistan, Papua New
Guinea and Yemen) have a lower youth female
literacy rate than India (World Bank, 2011). To
take some other examples, only four countries
(Afghanistan, Cambodia, Haiti, Myanmar and
Pakistan) do worse than India in-child mertality
rate; only three have lower levels of “access to
improved sanitation” (Bolivia. Cambodia and
Haiti); and none (anywhere-not.even in Africa)
have a higher proportion of underweight chil-
dren. Almost any composite index of these and
related indicators of health, education and nutri-
tion would place India very close to the bottom
in a ranking of all countries outside Africa.

The comparison between Bangladesh
and India Is a good place to start with. During
the last 20 years or so, India is much richer than
Bangladesh: per capita income was estimated to
be 60 per cent higher in India than in Bangla-
desh in 1990, and 98 per cent higher (about dou-
ble) in 2010. But during the same period, Bang-
ladesh has overtaken India in terms of a wide
range of basic social indicators: life expectancy,
child survival, fertility rates, immunisation rates,
and even some (not all) schooling indicators
such as estimated mean years of schooling”. For
instance, life expectancy was estimated to be
four years longer in India than in Bangladesh
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in 1990. But it had become three years short-
er by 2008. Similarly, the child mortality rate
was estimated to be about 24 per cent higher

in Bangladesh than in India in 1990, but it was
24 percent lower in Bangladesh in 2009. Most
social indicators now look better in Bangladesh
than in India, despite Bangladesh having barely
half of India’s per capita income.

No less intriguing is that Nepal also
seems to be catching up rapidly with India, and
even overtaking India in some respects. Around
1990, Nepal was way behind India in terms of
almost every development indicator. Today,
social indicators for both countries are much
the same (sometimes a little better in India still,
sometimes the reverse), in spite of per capita
income in India being about three times as high
as in Nepal.

To look at the same issue from another
angle, Table 2 displays India's ‘rank’ among
South Asia's six major countries (excluding tiny
Maldives), around 1990 as well as today (more
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precisely, in the latest year for which compara-
ble international data are available). As expect-
ed, in terms of per capita income. India's rank
has improved-from fourth (after Bhutan, Paki-
stan and Sri Lanka) lo third (after Bhutan and Sri
Lanka). But in most other respects, India's rank
has worsened, in fact, quite sharply in many
cases. Overall, India had the best social indica-
tors in South Asia in 1990, next to Sri Lanka, but
now looks second-worst, ahead of only Pakistan.
Looking at their South Asian neighbours, the
Indian poor are entitled to wonder what they
have gained-at least so farsfrom the acceleration
of economic growth.

India among BRICS Countries

While the South Asian perspective has
been much neglected in India, another group of
countries.is,commonly seen as comprising its
“peer group.- Brazil, Russia, India, China and
SouthyAdfrica (also known as the BRICS coun-
trics). These nations do have some important

features in common.
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India is actually an exception within are stunted

this group, in important ways (Table 2). For
instance, while every coun—try in the set has
achieved universal or near-universal literacy in
the younger age groups, India is still quite far
from this elementary foundation of participatory
development: one fifth of all Indian men in the
age group of 15-14 years, and one fourth of all
women in the same age group, were unable to
read and write in zoo6. Similarly, child immuni-
zation is almost universal in every BRIC country
except India. In fact, as we saw earlier, India’s
immunization rates are abysmally low even in
comparison with those of other South Asian
countries including Bangladesh and Nepal.
India also stands out dramatically in terms of
the extent of undernourishment among children.
This ter—rible problem has largely disappeared
in other BRIC countries, but is still rampant in
India, where more than 40 per cent of all chil-
dren below the age of five are underweight, and
an even higher proportion(close to 50 per cent)

To some extent, this pattern reflects the
fact that India is still much poorer than other
BRIC countries: India’s per capita GDP (ad-
justed for ‘purchasing power parity’) is less
than half of China’s, one third of Brazil’s, and
one fourth of Russia’s. But clearly, much more
needs to be done to fill these massive gaps than
just catching up in terms of per capita income.
For instance, rapid economic growth has not
achieved much on its own, during the last
twenty years or so, to reduce India’s horrendous
levels of child undernourishment, or to enhance
child immunization rates. Similarly, making a
swift and decisive transition to universal literacy
in the younger age groups would take more than
just waiting for the growth of per capita incomes
to make it easier for parents to send their chil-
dren to school.

China has much higher values of most
social indicators of living standards, such as life
expectancy (73 years in China and 64 years in




India), infant mortality rate (16 per thousand in
China and 48 in India), mean years of schooling
(estimated to be 7.6 years in China, compared
with only 4.4 years in India), or the coverage of
immunisation (very close to universal in China
but only around two-thirds in India, for DPT
and measles). While India has nearly caught

up with China in terms of the rate of economic
growth, it seems quite far behind China in terms
of the use of public resources for social support,
and correspondingly, it has not done nearly as
well in translating growth into rapid progress

of social indicators. While there are also, un-
doubtedly, other factors behind the China-India
contrast, the differing use of the fruits of growth
for social support would seem to be an important
influence in this contrasting picture. It is not at
nil our purpose to argue that India should learn
from China in every respect. India has reasons
to value its democratic institutions. Even with
all their limitations, these institutions allow for

a wide variety of voices to be heard, and facili-
tate significant opportunities for various forms
of public participation in governance. There

are, of course, many failings ‘of Indian democ-
racy (which we have discussed in our writings),
but there are big democratic achievements as
well, and also the hindrances can be addressed
through democratic battles to remove them. If
China officially executes more people in a week
than India has done since Independence (and this
is true of a shockingly large number of weeks
every year in China), this comparison, like
many others involving legal and human rights of
citizens, is not to India’s disadvantage. If there is
something to learn from China, especially about
how to ensure that the fruits of economic growth
aie more widely snared, then that is a case for
learning from what there is to learn, not a case
for blind imitation.

As the question raised in the beginning,
which of the two stories-unprecedented success-
es or extraordinary failure-is correct for India?
The answer is both, for they are both valid, and
they are entirely compatible with each other.
This may initially seem like a bit of a mystery,
but that initial thought would only reflect a

failure to understand the demand of develop-
ment that go well beyond economic growth.
Indeed, economic growth is not constitutively
the same thing as development, in the sense

of a general improvement in living standards
and enhancement of people’s well-being and
freedom. Growth, of course, can be very help-
ful in achieving development, but this requires
active public policies to ensure that the fruits of
economic growth are widely shared, and also
requires-and this is very important-making good
use of the public revenue generated by fast eco-
nomic growth for social services, especially for
public healthcare and public education.

Russia, too, had put in place a compre-
hensive system of social pro—tection and public
services during the Communist period. As in
China, the system came under heavy stress after
economic reforms - of a more extreme variety
- were introduced in the early 1990s- in Russia,
however, the breakdown was far more serious,
and compounded by an economic catastrophe
not unrelated to the lethal advice of Western ex-
perts who kept predicting an imminent ‘econom-
ic miracle’ in a newly marketized Russia even as
the economy kept sinking. There was, eventu-
ally, an economic take-off of a limned sort, but
only after the economy and social infrastructure
had been substantially ruined, or handed over to
busi—ness magnates. This prolonged economic
crisis was associated with an equally catastroph-
ic deterioration of the health of the Russian
popu—lation, particularly men, who now have
the same sort of life expectancy Indian men.
Even then, some of the social achieve—ments of
the earlier period remained, including univer-
sal basic education, involving schooling well
beyond literacy.

Issues of economic development in India
have to be seen in the larger context of the de-
mands of democracy and social justice During
the last twenty years, the Indian economy has
done very well in terms of the growth of GDP
(about 6 per cent per year in real terms in the
1990s, rising to more than 7 per cent in the last
decade). India became the second fastest-grow-
ing large economy over the last two decades,




next only to China. For a low-income economy
which had been mired in near-stagnation through
centuries of colonial rule and which made slow
progress in the decades following independence,
this is surely a major achievement. As discussed
in (he book, there is an urgent need for paying
more attention to the environmental damage that
has accompanied this rapid growth, but India’s
new economic dynamism makes it possible to
pursue more responsible environmental policies
along with reasonably high rates of growth.
However, the achievement of high growth
- even high levels of sustainable growth- must
ultimately be judged in terms of the impact of
that economic growth on the lives and freedoms
of the people. Over this period of rapid growth,
while some people, particularly among the priv-
ileged classes, have done very well, many more
continue to lead unnecessarily deprived and

precarious lives. It is not that their living condi-,

tions have not improved at all, but the pace of
improvement has been very slof. for the bulk of

the people, and for some theﬁh@!
able little change. Y

Conclusion

As we have extensively illustrated, India
has an alternative perspective of development.
India is full of inequalities of various kinds.
Some Indians are comparatively rich; most e
not. Some are fairly well educated; others are il-
literate. Some lead affluent lives; others toil hard
for little reward. Some are politically powerful;
others cannot influence anything outside their
immediate ere. Some have substantial opportu-
nities for advancement in life; others lack them
altogether. Some are treated with respect by
the ice no matter what they have done; others
are treated like dirt at the slightest suspicion of
transgression. These diverse contrasts reflect
rent kinds of inequality, and each of them indi-
vidually requires serious attention.

But going beyond that - and this is a
central issue in understanding the nature of
inequality in India - it can be seen that the same
people, often enough, arc poor in income and

\ to make difficult for.any ot

., differ Kerala is'still ahea
1 some 6thq£*'5’fates have also ma

wealth, suffer from illiteracy and bad schooling,
work hard for little remuneration, have little
influ—ence on the administration of the coun-
try, lack social and economic opportunities that
would allow them to move forward, and are
treated with brutal callousness by the class-con-
scious police. The dividing line of ‘haves’ and
‘have-nots’ in India is not just a rhetorical cliche,
but also an important pan of diagnostic analysis,
pointing us towards a pre-eminent division that
is extremely important for an understand—ing
of Indian society. The congruence of depriva-
tions only increases the disparity between the
privileged and the rest in distinct spheres, and
places different people in altogether distinct
compartments. There is a real challenge here for
the pursuit of equity in India. Not so long ago,
Kerala was considered as an anomaly of sorts
among Indian slates. Its distinct social history
and political culture appeared to set it apart, and

s1rnilar route. Today, the

improving the quality of life - not in exactly the
same way but in ways that share many inter-
esting features with Ker—ala’s own experience.
Other states have good reason to learn from
these positive experiences, even as India also
learns from the successes and failures in the rest

of the world.
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If a person didn’t know about the subject and
concept however, he is actually applying these
different economic concepts in his life.

"
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ECONOMICS

AND

HUMAN LIFE

s economics is important to a common

man? The answer is yes. Because, now a
days everyone is dealing with economics.
Economics is the social science that studied
the production, distribution and consumption
of goods and services. It has two branches;

Micro economics and Macroeconomics. Both

are used in our day to day requirements.

Many assume that economics is a
subject for students and government officials.
But it is the subject of common people. In
this subject we can study different economic
concept like utility, demand, supply,

government policies, price level, international

trade etc... Most of the micro economics and
macroeconomics concept are used in human

life. If a person didn’t know about the subject

and concept however, he is actually applying

these different economic concepts in his life.
Here, some examples of economic

concept that related to people in everyday

life. In market, if the price of a commodity is
increases automatically the demand for that
commodity will be reduce. Here we can see
the “law of demand”.

“Law of diminishing marginal
utility” is always working in human’s lives.
For example, if a person eat a apple, he may
feel satisfaction. But if he eat a second apple
he may feel a lesser amount of satisfaction
than with the first one.

Economic effect our daily lives
in both obvious and subtle ways from an
individual perspective. Economic frames
many choices we have to make about works,
leisure, consumption and how much to save.
Our lives are also influenced by broader
economic trends such as inflation, interest
rates and economic growth. The study
of economics can also provide valuable
knowledge for making decisions in everyday
life.
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Environmental
Pollution
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But man, as the most intelligent animal, neither
stopped being inquisitive, nor he was content with
the bounties of the nature.

balanced to ensure and help the healthy

growth of life in the animal world.

But man, as the most intelligent
animal, neither stopped being inquisitive,
nor he was content with the bounties of the
nature. Man’s excursion into the darkest
regions of mysteries laid foundation for the
stupendous civilization. This gave them
domination in their world and gave them a
key to control all the forces in nature.

The incredible achievements in
the field of science and technology brought
many boons, but in the absences cheeks
and balances the curses began multiplying
threatening the very existence of man on
the earth. The industries all over the earth

that brought prosperity and affluence made
in road in the biosphere and distracted the
ecological balances. The pull of smoke, the

swirling gases, industrial effluents and the
fall out of scientific experiments became
constant health hazards, polluting and
contaminating both air and water. Almost of
our gains in the field of industrial progress,
science and technology have so far been
realized at the cost of our health. Even our
flora and fauna were found to be threatened

with extinction in not only in the case of
India, but also all nations of the world.

The environmental pollution is not
caused by the fallout from nuclear tests or
industrial alone. The smoke left by the auto
mobiles and other vehicular traffic, nitrogen

3 ' -

fertilizers and insecticides contaminate both
air and water. The water cater we drink the
air we breathe and even the vegetables and
fish we eat are all contaminated today. As

a result of this contamination our world is
afflicted with quite number of incurable
diseases. Nothing in this world is immune,
no life is safe and the future of the world is
unpredictable.

This is heartening to find that the
entire world aware of the menace some of the
advanced countries have already taken some
measures to meet it. Though the countries
like India are still hesitating in their approach
it. If we fail to restore the ecological balance
right now, it would be too late tomorrow and
surely will have to suffer the consequences.
So let’s work together for a sustained

development.
ARTHA-B
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GLOBAL

he global economy refers

to the increasing economic
interdependence of the countries and
region of the world. The most recent
form of the global economy emerged
in the 1970 as a result of advancement
in information technologies combined
with expanding neo liberal, political,
economic philosophies. The extent of
the global economy in even, with some
regions of the world largely by passed by
the process. . -

‘A functionalist perspective ‘

TR T —
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of the global economy views these

trends are virtuous because of the
economic efficiencies gained through

the global division of labour based on
comparative advantage combined with the

advancement of democracy worldwide.
‘From this perspective the global economy

is a natural evolution of the modernization

- of the societies. This evolution reduces
- -social inequality and enhance the living

standards people across the globe.
A conflict perspective views these.

~ trends as transnational corpofatiorf adopt

(]




The global development project hecome the major
mechanism vutlised by the capitalist countries to ensure
that communism did not take root in these areas.

flexible accumulation strategies to avoid
democratic protections resulting in a “race
to the bottom” as countries deregulate

to attract foreign direct investment. This
process results in decreased ability of
nation-states to co-ordinate their internal
economic and political affairs and in a
reduction in substantive democracy.

The global economy grounded in
along historical process of the countries
and regions of the world. The spice trade of
the 1400s led to the first global economy.
Technology such as the sextent, ocean
sailing, vessel and eannon! musket allowed
the European nations to embrace their
“maintest desting”and send out their fleets
in the name of church, king, and country.

The second global economy was
linked in World War 1 and the Russian
revolution of 1917.as the core countries
focused on the war, liberation movements
grew in the old countries. The Soviet Union
served as a model and ally for colonial
nations to challenge their core counterpart.
These events began a reversal of the
global concentration of capital, power and
manufacturing in the core. Italy and Japan,
Belgium and the Netherlands realized
that could not quell the rising liberation
movements. Several former colonies
tried collective ownership and centralized
planning. It was in this setting that China
embraced the path of communism. By
the 1960s close to one half of the world
population lived in communist countries.
Several other former colonies did not
reject markets but abandoned most of the
Laissez-faire doctrines of the colonial
system and adopted a variety of state-
managed interventionist measures to

support development. A decentralization
of power occured resulting in the second
global economy centre on the important
communist and capitalist models of
development.

After world war second numerous
events set the stage for the current form of
the global economy first in 1946 political
and economic officials from the United
State and Britain developed a management
plan for the Post war global economy.

The Bretton woods agreement led to the
creation of world bank ,international
monetary fund(IMF) and the general
agreement on tariffs and trade (GATT) and
SDR (special drawing rate ). The United
State present the Marshell plan to rebuild
Europe and the Mc Arthul plan to rebuild
Japan. The global development project
become the major mechanism utlised

by the capitalist countries to ensure that
communism did not take root in these
areas.

The final pieces of the current
global economy are the emerging global
governances structure in 1995, the GATT
was reconfigured as the world trade
organisation (WTO) and supranational
state like coordinating mechanism for the
Global Economy. The WTO countries ,the
function of the GATT in lowering Tariff but
also acts as a governance body regarding
trade disputes similarly the European union
, north American free trade agreement and
association of south east Asian nations are
examples of the emergence of regional
state like entities in mediating economic
accumulation and societal legitimation .
Anti Globalization activist resists both
regional organisations and the WTO .
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PRAGMATIC APPROACH TO
ECONOMICS AND

NOBEL PRIZE

NOUSHAD CHENGODAN
Dept. of ECONOMICS

“Idealism without pragmatism is impotent. Pragmatism without
idealism is meaningless. The key to effective leadership is pragmatic

idealism.”

he most prestigious award, the

Sveriges Riksbank Prize in Economic
Sciences in Memory of Alfred Nobel
2019 was awarded jointly to three
U.S. Economists - Abhijit Banerjee
(Massachusetts Institute of Technology,
Cambridge, USA), Esther Duflo (MIT,
Cambridge, USA) and Michael Kremer
(Harvard University, Cambridge,
USA) - for their experimental approach
to alleviating global poverty which
contributed immensely into pragmatic
approach in economics. That is, this
year’s award recognizes their massive
contributions to development economics,
more importantly to pragmatism in
economics. The Nobel committee
articulates that the winners have helped
break down complex dimensions of

poverty into simpler micro-level problems.

They said in a statement that “the research
conducted by this year’s Laureates has
considerably improved our ability to
fight global poverty. In just two decades,
their new experiment-based approach has
transformed development economics,
which is now a flourishing field of
research.”

Actually, the economics sciences prize
was created by the Swedish central bank
in memory of Alfred Nobel and first
awarded in 1969, unlike the other prizes
which were created in his last will and

Richard M. Nixon

testament and first awarded in 1901. The
year, 2019 marks the 50th anniversary
or golden jubilee year of Nobel Prize
in Economics. Interestingly, fifty years
ago, Jan Tinbergen, together with Ragnar
Frisch, was awarded the very first Nobel
prize in economics by Sveriges Riksbank.
This year’s winners of Nobel Prize for
Economics included a couple — Banerjee
and Duflo — who became the first couple
to receive the Prize in Economics.
Moreover, Duflo is the second woman to
win an Economic Nobel. Elinor Ostrom
was the first woman to win a Nobel Prize
in economics. In 2009 Ostrom shared
the Nobel prize with a fellow American
academic, Oliver Williamson.

The Indian-born Banerjee and
his wife Paris-born Esther Duflo have
written a noted book in.2011 titled “Poor
Economics: A Radical Rethinking of the
Way to Fight Global Poverty.” The book
sagaciously illuminated the effectiveness
of solutions to global poverty using an
evidence-based randomized control trial
approach. In that widely acclaimed volume,
the two Nobel Laureates had written: “we
have to abandon the habit of reducing the
poor to cartoon characters and take the
time to really understand their lives, in all
their complexity and richness.” The key
difference in the approach of these three




US economists is that they chose to break
down some of the most intractable issues
into smaller parts and tried to understand
what policy worked and what did not. For
example, why to school-going children
do not learn enough. What Banerjee and
others did was to break this issue down
to understanding whether providing more
inputs, such as textbooks, helps matters.
But as they found, merely giving more
books doesn’t help unless the schools were
also provided with complimentary reforms.
The approach thus was to conduct field
experiments and understand whether a
small policy initiative works or doesn’t and
if it doesn’t and why doesn’t it. Tackling
the problem this way helped researchers
across the world better understand why
some policies have worked and what
policies need to be discarded. Obviously,
they resorted to pragmatic aspects of
economics rather than a mere pure
economics.

Of course, the experimental work
of Abhijit Banerjee, Esther Duflo and
Michael Kremer has changed the culture
of economics, especially development
economics. It helped change deep
assumptions about how individuals make
decisions and about what economic
development is. It changed the way many
development economists work, where
they work, and the kinds of people they
work with. It is well documented that as
a result of their micro-level studies, it
was possible in India to tailor remedial
education programmes that benefited five
million children. For instance, Banerjee,
who has created the Abdul Jameel Poverty
Action Lab (J-PAL) in MIT, has worked
with Duflo and Kremer in creating a
methodology of ‘randomised control
trials’ (RCTs) to assess the performance
and potential of public policy. J-PAL has
carried out over 500 RCTs in 10 countries,
including India, which includes an audit of
pollution control in Gujarat, MGNREGA
schemes and numerous welfare schemes
in Tamil Nadu. The studies in Tamil Nadu
in partnership with the State government

pertain to disease control, improving
breastfeeding outcomes and dealing with
anaemia in children.

Interestingly, Banerjee has worked

with French economist Thomas Piketty

in pointing out the extent of wealth
inequality in India, and in the context

of Nyuntam Aay Yojana (NYAY), a
proposed social welfare program of
Indian National Congress in its 2019
general election manifesto, observing that
there was immense scope to raise money
through taxes to fund such schemes. By
focussing on poverty and the nature of
policy instruments required to address it,
Banerjee shares the concerns of earlier
Nobel prize winners who have focussed on
poverty, such as Amartya Sen and Angus
Deaton. Amartya Sen, a renowned Indian
economist and philosopher, was awarded
the Nobel Prize for Economics in 1998 for
his research in welfare economics. Angus
Deaton, a British-born Princeton professor,
has won the Nobel prize in economics for
his work charting global developments in
health, wellbeing and inequality.

Conclusion

In essence, the 2019 Laureates’ research
findings have dramatically improved
policy-makers’ ability to fight poverty

in practice. Michael Kremer and his
colleagues demonstrated how powerful this
approach can be, using field experiments

to test a range of interventions that could
improve school results in western Kenya.
Abhijit Banerjee and Esther Duflo, often
with Michael Kremer, soon performed
similar studies of other issues and in

other countries. Their experimental
research methods now entirely dominate
development economics in general and
pragmatic approach or applied economics
in particular. Abhijit Banerjee and co-
winners rightly remarked that “poor
countries are not doomed to failure because
they are poor, or because they have had an
unfortunate history. What often needs to be
fought, they say, is ignorance, ideology and
inertia.”




THREE ECONOMIC
CHALLENGES FOR
INDIA IN 2019

n the surface, India’s economy has

been strong for the first half of 2019,
with the BSE 30(an index that tracks 30
financially sound Indian companies)
returning over 7% since January
1st. According to Narendra Modji’s
Investment services, economic growth of
approximately 7.5% is expected for 2018 &
2019. The expected growth is reflective of
strong demand for goods & services and
increasing industrial activity among the
eight core sectors: coal, crude oil, natural
gas, refinery products, fertilizers, steel,

MUNEERA TK
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cement and electricity. However, despite
India’s optimistic outlook and recent stock
market Bull run, the nation till faces deep-
rooted, persistent challenges in 2019.

(1) Population Growth

India ranks second after China
in total population. It’s population
has grown 20% per decade leading to
problems that include food deficits,
sanitation deterioration and pollution.
Although Economic growth numbers look
promising, the living standards of most
citizens are not changing. Malnutrition is
a severe problem in India that is causing
childhood stunting, anemia in women of
reproductive age and overweight adult
women. According to the Hindu Business
Line, only 6% of India’s poor have access
to tap water versus 33% of the non-poor.
Sanitation is a massive going problem
that the government has been unable to
address. For example, 21% of India’s poor
has access to toilets versus 62% of the
non-poor. Most of those without access




that order.

China, the Unites States and India are the three most
egregious environmental polluters in the world in

are people who live in urban slums and
rural areas. A large population in the rural
areas still defecates in the open.

China, the Unites States and
India are the three most egregious
environmental polluters in the world in
that order. India uses coal for 75% of its
power requirements, and it has been slow
to transition to cleaner energy sources.
New Delhi and other cities in India are
among the most polluted in the world,
and car emissions in these urban areas
are creating breathing and other health
problems.

(2) Deteriorating Infrastructure:-
India has struggled to improve
its deteriorating infrastructure in business,
education and healthcare. India’s power
grid is overstressed and power failures
have been daily occurrences in the most
developed areas of Delhi, Mumbai and
Bangalore. The need for generators to
provide power and air conditioning
during power failures results in additional
costs that businesses must subsume.
Public transportation and roadways
have not kept pace with population
growth and education infrastructure is
backward with a literacy rate of 72%.
India’s healthcare infrastructure is in
need of reform. India provides healthcare
to all its citizens, but the 90% who must
use public health services and don’t have
private insurance through an employer

receive poor case in substandard facilities.
The Indian government plans to
build 10,000 km of national highways,
more than India has ever constructed,
which should add 10 million jobs and
3% to the GDP. High-tech transportation
with Metrino, Hyperloop, magnetic
levitation and buses that run on clean
fuel are included in the Infrastructure
reforms. The government is also investing
in water reforms, trade hubs including
the development of inland waterways
for transportation, Port development
such as ports, coastal shipping and cruise
transportation.

(3) Corruption:-

The Corruption perceptions
Index (CPI) ranks 180 countries and
territories by their perceived levels of
public sector corruption among experts
and business people. It rendered India the
78th most corrupt country in the world
in 2018. The CPI states that efforts to curb
corruption in the Asia-Pacific are having
little effect and countries in the region are
experiencing decreasing press freedoms
and shrinking civil society. Transparency
International found India to be one of
the worst offenders. Doing Business in a
corrupt country is difficult because there
is little respect for the rule of law, there
are competing government bureaucracies
and those are often unclear and unfair
regulatory and taxation systems.
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Global warming has bé
problem which needs und

It is not happening becausé
cause, but several causes.

are both natural as well as m!
The natural causes include t it
greenhouses gases which are not able to
escape from earth, causing the temperature
to increases. Further volcanic eruptions are
also responsible for global warming.

That is to say these eruptions to release
tons of carbon dioxide which contributes
to global warming. Similarly methane is
also one big issue responsible
al warming. After that the exce
of auto mobiles and fossil fue
in increased levels of carbon
addition activities like mini
rearing are very harmful to t
ment. One of the most common iss

|
are taking place rapidly is defore
when one of the biggest sources
tion of carbon dioxide will only disappear.
Thus, it will result in global‘\;rriyr-ﬁiﬁlg. Steps
must be taken immediately to stop global
warming and make the earth better again.
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DEPRESSION

The Great Depression was a severe
worldwide economic depression. That took
place mostly during the 1930s, beginning
in the United States. The timing of the
Great Depression varied across nations;
in most countries, it started in 1929 and
lasted until the late 1930s.

It was the longest, deepest, and most
widespread depression of the 20th century.
In the 21st century, The Great Depression

- v
isicommonly usedas.an example ofthow,

1ntensely the'Worldfeconomygeantdecline?
TheaGreemDepresswn IStartedbingthe
Unlted Stateslafter @]].ﬂm

hatbe ganiaround Septenber 4
1|9/291ar‘1’d becam‘e worldwideinewsiwith

TStk Market @’ﬁﬂh@’f

ﬁctober %), 1929
\Tuesday Betwesi 1929 and 1932 world-
V\‘Tlde gross d@mestlc pr@duct [EDE]iby an

estlmatedtl 5%0lbysComparisongWorldwide
LU AL |
GIDIP 1l By lless thamWi0 from»2008 to

2009 duringglihe}GreatyRecession.
Someleconomiesfstarteditofrecoyer by
The m1dr193®s However, infmanyfcoun=s

pressm)n badfdevastatingfeftects in coun-
triesipoth richfand poor. ‘Bersonal income,

.l:“ 1 “ ..
N

Tax revenue profits and prices dropped,
while International trade plunged by more
to 25% and in some countries rose as high
as 33%.

Cities around the Worldwide bit bard.
Especially those dependent on heavy in-
dustry construction was virtually in many
countries. Farming communities and rural
areas suffered crop prices fell by about 60%
facing plummeting demand with few alter-
native sources of jobs areas dependent on
B imary sector ind uch as mining
a

i logglng sufferedt
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f
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INDIAN ECONOMY

he economy of India is a developing economy. The economy of

India is a mixed economy and the seventh largest economy around
the world. After 1991 economic liberalization India achieved 6-7%
average GDP growth annually. Since 2014 India’s economy has been the
world’s fastest growing major economy:.

The long term perspective of the Indian economy is positive due to
the young population, English proﬁciency, corresponding law depend-
ency ratio, healthy savmgs inte at1 into the global economy. India
has top bank growth. lé e fastest growing service sec-

tr1 u

tors in the wo ve 50% of the GDP. India has
usiness process outsourcing

becom ter of IT se
and soft vices with $177
contri uted many employment opport iti

revenue i 019 IT sector
ties. Iﬁdla is one of the largest
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arth is a beautiful living planet of the

Universe. It is the third from the sun and
differentiated among the other planets due
to existence of life! It consists more than 7
billion human population and million of
species of bio diversity . The earth provides
us with food, shelter and most of the re-
quirements from our birth to death.

We are the habitants with the variety of
plants, animals , birds etc. Man the most in-
telligent creation of the earth tried to accept
his on ways to live from the earliest period
itself. He find out fire to make food, wheels

and non-d
to the env

SAVE OUR
UNIVERSE

HAFSATH
S6 ECONOMICS

water . If we aren’t concern traded on saving
these water resources in the near future it
will be an expensive thing in the world. We
can’t avoid the fact that one day people can
die due to thirst.

We build huge buildings, roads and
factories beyond the caring capacity of the
earth. Industries, Airo planes, loudspeaker,
vehicle and the huge population its self re-
sult to the sound pollution. We cut the trees
and destroy the nature for our luxury. It is
the time to save the earth and ourselves. As
a global citizen, we can bring the students to
raise awareness about the importance of en-
vironmental protection. Avoid the wastages s
of materials. We can use the materials again
recycling. We can recycle food waste in to
tertilizer for plants by composting. We can
conserve water by avoiding the careless use
of water in homes. We can Bring the com-
munity to three planting programmes and
clean the areas. Moreover we can love nature
and its creatures and the oneness that bring
the universe as a whole. We can take the
decision on our mind. We the human do
become the destroyer of the world.

ARTHA-B 53



The stock exchange usually provide a systematic
regular and continuous market for hoth buying
and selling of old securities.

STOCK EXCHANGE P2

ndustrial securities market can be broadly

divided into two parts. ie, namely prima-
ry market or new issue market (NIM) and
secondary market or stock market. Thus
the primary ,market or NIM deals with new
securities. ie ,with those securities which
were not available earlier and are made avail-
able before the investing public for the first
time on the other hand, the stock market is
a potential market for those old securities
which are already issued and also granted

stock exchange quotation. Thus the stock-ex-

change usually provide a sgstematic tegulags
and continuous market fo *’ oth'k
selling of old securities.

By the term stock exd

market where stogkg, Shares and other kind

afebought and sold. in the
owners can dispose of their securities as per
their likings the present large scale pro-
duction system favours formation of joint
stock company or corporate form of organ-
isation which is quite suitable for securing
large units of capital from those people who
possess surplus funds and are willing to take
risk and invest them profitably as per their
own convenience temperament.

The buyer of stocks and securities can
realise their invested capital by selling those
stocks and shares to other ready to buy the
same at the prevailing price in the stock
exchange. Thus the stock exchange or mar-
ket is a designated place, where shares stocks
and other securities are bought and sold. A
stock market or exchange is an important
institution for running the corporate type
of firm in a smooth manner. Stock exchange
can be termed as voluntary join together
and thereby firm a private or public limited

S6 ECONOMICS

company so as to initiate the aivities of
stock exchange. The stock market must be

e act. Membership
ule 8 of the securi-

ying and selling of securities

‘ rather it provides facilities for buying and

selling of securities for its members. The
management of stock exchange is entrusted
to its governing body whose composition
differs from one another. The body functions
as per the constitutional provisions and by
laws of stock exchange.

Stock market established nexus between
saving and investment of the community.
The community savings are rightly mobi-

ce, good return
e performance of
industry or for a
is reflected in the
share price, wh termine the mode
of investment.
aluable services
for the preliminary diste
sale of existing securities, i
atic and orderly fashion. Memb
exchange also help in floatation of new issue
as brokers and underwriters throughout the
country. you can make a lot of money invest-
ing in stocks or trading in the stock market,
but it is not something for the new investors.
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“poverty is a secular criterion and it cuts across

communities and religions.”

POVERTY
IN INDIA

ASWIN DAS
S6 ECONOMICS

henever we open the Newspaper,

or switch to a news channel, apart
from the increasing rate of crime, there
is one more thing that is almost every
nation all over the world, poverty. No
matter where one looks, one cannot
turn a blind eye to the economically
depraved. With religion, gender caste,
colour, and so many other things sepa-
rating us, poverty what unites us . In an
interview with The Economics Times on
11 January 2019, “ poverty is a secular
criterion and it cuts across communities
and religions.”
Not generating sufficient employment
,;much fold increase in population with-
out equal increase in job creation , not
using upgraded technology and follow-
ing conventional agricultural farming
and sub-division of agricultural and
leading to low produce and low income
,division small farms ,corruption in
implementation of government benefits
to poor schemes, political vote banks
are only some of the reasons which have
aggravated the poverty problem in India
instead of taking the country out of this
menace during last 60 years.
In 1947 the average income in India was
similar to South Korea. While South
Korea became a developed Country by
the 2000 India has countries struggling
against the poverty without any substan-
tial success. For the first 40 years, India
followed the Economic planning nation-
alization programmes and government
ownership of industry as done in soviet
while USSR. India’s Economic growth
averaged at 3.5% while other Asian econ-
omies such as south Korea grew on av-
erage more than twice that rate annually.
The per capita income in India grew at
1.49% annually, while incomes of south
Koreans-rich and poor-rose rapidly.
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LJ ics relating to the exploitation and
preservation of the marine environment.

According to World Bank “sustainable

il ——

use of ocean resources for economic ~" T
growth, improved livelihood and jobs

while preserving the health of ocean eco-
system”. The blue economy is a emerging
concept which encourages better stew-

ardship of our ocean or ‘blue resources. It
include Aquaculture, marine technology

and fishing sectors.

Experts define the ‘Sustainable Blue

Econpmyas a marine-based economy

thaﬁndes soc1a1 and economicben-

efits for cﬁﬂnt ag future gen%atlon,

resources, protected* and Mdiftains the

works, plT)vide foods and minerals.
So, blue economy is very important in

Indian economy. The Indian ocean region

diversity, productivity and resilience of . ,
have been providing a unique ecosystem

marine ecosystem and is based on clean .
and connectivity routes to the resourc-

technologies, renewable energy and cir- : . -
es for centuries now. India is trying to

cular material flows. The fact that oceans ) ,
achieve the potential of blue economy by

and seas matter for sustainable devel- promoting the spirit of SAGAR (Security
And Growth for All in the Region) in the

Indian ocean region. Even though, the

opment is undeniable .Oceans and seas
cover over two-third of earth’s surface,

contribute to poverty eradication by cre- - -
P Y Y vision of the Government include devel-

ating sustainable livelihoods and decent P
opment in this sectors.
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The basic argument underpinning environmental
economics is that there are environmental costs
of economic growth that go unaccounted in the
current market model.
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ENVIRONMENTAL ECONOMICS

Environmental €Cconomics is an
area of economics that studied
the financial impact of environmen-
tal policies. Environmental econo-
mists perform studies to determine
the theoretical or empirical effects of
environmental policies on the econo-
my. This field of economics helps us-
ers design appropriate environmental
policies and analyse the effects and
merits of existing or proposed poli-
cies.

The basic argument under-
pinning environmental economics is
that there are environmental costs of
economic growth that go unaccount-
ed in the current market model.
These negative externalities, like
pollution and other kind of envi-
ronmental degradation , could then
result in market failure. Environmen-

tal economists thus analyse the costs
and benefits of specific economic
policies, which also involves run-
ning theoretical tests or studies on
possible economic consequences of
environmental degradation.
Environmental econo-
mists are concerned with identifying
specific problems to be rectified,
but there can be many approaches
to solving the same environmental
problem. If a state is trying to im-
pose a transition to clean energy,
for example, they have several op-
tions. The government can impose
a forcible limit on carbon missions,
or it can adopt more incentive based
solutions, like placing quantity based
tames on carbon emissions or of-
fering tax credits to companies that
adopt renewable power sources.
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Raghuram Rajan’s story is inspiring me in many ways. He pushed physically as well
as intellectual boundaries to be where he is today. He believes that there is nothing
more motivating than the drive to deliver better. He had forayed into multiple field, the
perpetual vein of his work has been to transform what has been static since ages. Dur-
ing the whirlwind 3-year tenure as the governor of India, he changed and bent many
rules in Indian economy.

Raghuram Rajan was born in Bhopal in a Tamil family with his father working
as an Indian Police Service officer. Since a very young age, Raghuram was an academic
achiever, having completed his engineering from ‘Indian Institute of Technology’ in
Delhi with honours, he went on to obtain his post-graduate degree at the much covet-
ed Indian Institute of Management, Ahmedabad. This was followed by a stint at MIT
slogan school of management to receive his doctorate courtesy a successful defence of
his thesis called Essay on Banking.

After ward, Raghuram started his academic career as an assistant professor at
the Booth School of Business. During his term, he was invited to deliver guest lectures
at many reputed institutions such as the Stockholm School of Economics and Kellogy
School. After a glorious career as an academician , Rajan was hired by International
Monetary Fund; where he worked as its chief economist for 3 years and in the process
becoming the youngest person to hold such an esteemed position. During this time,
he also received the highly respected Fischer Black Prize, given every 2 years by the
American Finance Association to the financial economist than 40 who made the most
significant contribution to the theory and practice of finance. Adding to Raghuram’s
journey, he was appointed as chief economic advisor to India’s ministry of finance for a
year before he served as the 23rd Governor of the RBI. During his sensational 3 year
tenure as a governor of the RBI, he over saw several key reforms and measures which
played a critical role in shaping the growth of a booming economy. His measurement
championed the cause of poor people and aimed to close the ever-widening income
disparity.
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The Relationship Between

Economics And Politics
]

conomics is concerned with studying and influencing the economy.
Politics is the theory and practice of influencing people by exercis-
ing power, e g :Governments, Elections and political parties.

In principle, economics may be non Political, an ideal economist
should ignore any prejudice to provide neutral information and rec-
ommendations on how to improve a country’s economic performance.
Elected politicians can make and decide , on this economic informa-
tion.

In practice, there is a strong link between economics and politics
,because the performance of the economy is a major political battle.
Many economic issues are inherently political because they lend them-
selves to different opinions.

Many economic problems are seen in the eyes of political beliefs.
For example, some people are inherently doubt about Government
intervention, preferring economic policies that seek to reduce Govern-
ment involvement in the economy .For example, supply side econom-
ics. Which focuses on deregulation, privatization and tax reduction.

For a politician, they can use economic research to support their
political views. we can argue that some areas of economics are free
from politics, such as basic supply and demand, theories of institution-
alism which are Incompatible with political ideology.
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Digital Economy

Digital economy refers to an economy
that is based on digital computing
technologies, although we increasingly per-
ceive this as conducting business through
markets based on the interest and the
World Wide Web. The digital economy is
also sometimes called the interest economy;,
new economy or web economy. Increasing-
ly, the digital economy is intertwined with
the traditional economy, making a clear
delineation harder.

The term *Digital Economy’ was
coined in don Tapscott’s 1995 best seller
The digital economy: promise and peril
on the age of networked intelligence, one
of the first book to show how the internet
would change the way we did business.

The essential on the new economy is
a structural shift from the industrial econ-
omy toward an economy characterized by
information, intangibles and services and
a parallel change toward new work  or-
ganizations and institutional forms. Many
new terms have been coined for this new
economy such as “Knowledge - based

» <«

economy’. “border less economy”, “weight-
less economy”, “networked economy” and
“the information - based economy” .The
new economy is basically about coordina-
tion, innovation, selection and learning.

The combination of networked computing

ASWIMA M
S4 ECONOMICS

technologies and new business model is
creating entirely new markets, industries,
businesses, and work practices today to
form a digital economy. The new econ-
omy or digital economy is based more
in the form of intangibles, information,
innovation and creativity, in expanding
economic potential and is based on the
exploitation of ideas rather than material
things. The focus of new economy mores
from processing material input in to
material output toward creation, trading
and distribution of knowledge, intellec-
tual property and intangibles. The key
to understanding the new economy is
service and the measurement of services.
In this new economy. Digital net-
working and communication infrastruc-
tures provide a global platform over
which people and organizations devices
strategies, interact, communicate, col-
laborate and search for information. It
is widely accepted that the growth of the
digital economy has widespread impact
on the whole economy.
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- Mahatma Gandhi Nétional
'Rural Employment Guarantee
. Act (MGNREGA) ;

f

L

? t aims to enhance hveh d;secunty in rural areas by prov1d1Ag at least d
100 days of wage employeént in a financial year to every household
whose adult members volunteer to do unskﬂjed Manual work.
The act was first proposed ih 1991 by P.V. Narasimha Rao. It was
finally accepted in the parliament and commenced implementation in 625
distriets of India. Based on this pilot experience, NREGA scoped up to cov-
er all the district of India from 01 April, 2008. The Statute is hailed by the
government us “the largest.and most ambitious social security and public
Fi works programme in the world” :
. The MGNREGA was initiated with the ob]ectlve of “enhancing live- e
lihood security in rural areas by providing at least 100 days of guaranteed
employment financiakyear to every household whose employment in
ar to every household whose adult- members volunteers to do

M - askilled o ;:‘ Walork”. Another aim of MGNREGA is to create durable E;'
g mi‘_’g topbelpaidbiffworkssis ot provided within 15,days

b
3

SN f{a pplying¥applicantsfarefentitleditofan unempl@yment alloyancellihus_
= efnployment under MGNIREGA is.a legal entltlement PESRG
o Apartfrom securityfandlereatingsrurallassets| o
NGREGA can help in# protectmg the env1g_cp{1"ment empowerlng m‘mﬁ ¥

I$ reducmg rural Utbanpmigration and f@)stermg soc1al am@n sl

} safeguard ive! PR
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Black Money;

Policy Taken By Indians g amive o

Surprisingly, issue of black money has
come into forefront of the society
with more strength. Many of the youth
actively participate in the destruction of
the Indian economy dealing with black
money. In this paper reveals the policy
option and strategies that India should
adopt to tackle with this decease which
caught Indians and also share various
measures taken by government. It is
understood that demonetisation is the
prime and most acceptable way to abolish
the black money quickly in India and
also there are many ways exist. There is
an another question now is generate?
Who are behind the scene ?Hopefully,
this article would be gifted to a short
informed approach on this issue.

The menace of ever rising black money
in Indian economy is very high. It is
estimated that the volume of current
black money in India is one trillion USD.
Undoubtedly it create a dual economy

or parallel economy. The demonetisation
of 2016, november, 8 is concerned to
abolish this decrease. But I don’t know
weather is it successful. The policy

and measures taken by government

and public are listed as follow for easy
capturing.

1. Demonetisation

It means “discontinuity of the
particular currency from circulation
and replacing it with a new currency”
Objectives behind it are to make India
corruption free, To curb black money;,
to control escalating price, rise to stop
food flow to illegal activity and so on.
The film ADU?2 is expressed now the
demonetisation effect the illegal activity

S4 ECONOMICS

as comically.

2. Raids

Income tax departments power have
to be considerably enlarged and it should
be empowered to conduct raids and
can take seize the unaccounted income
and wealth and can take necessary legal
action against the tax evaders.

3. Taxation Reforms

India need a rationalised tax structure.
It include reduction in marginal tax
rates, simplification of tax structure, and
taxation laws and improvement in tax
administration.

4. Special Bearer Bond.

In 1981 and 1991, the government
has introduced a scheme of special Bearer
bond .to drag black money in to the
treasury’s coffer. This is to be modified
suitable according to the prevailing
economic condition.

There are many other way to scurb black
money like voluntary income disclosure
scheme, rationalisation of control,
araising public conscience and so on. It is
important to know that only Government
can’'t scurb the black money, but also
Indians .It should be noted that are we
Keralites free from such corruption .The
money without paying tax are coming
from abroad to Kerala. We should aware
about these illegal activity and otherwise
we become a part to make dual economy.
I think that if the Government are able

to inject the importance of our economy
to public , Almost corruption should
disappear .Hope for a corruption free
India.
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The citizenship Amendment Act
& National Register of Citizens

he citizenship Amendment Act, 2019 (CAA) combined with

the proposed National population Register (NPR), which is
the first step to a nationwide NRC (National Register of Citizens),
is likely to be disastrous, not just or muslims, but also all other
Indians. India muslims could be badly affected by CAAn and
NRC, because those muslims who do not have the documents
required to prove their citizenship in a nationwide NRC could be
declared as illegal migrants.
Citizenship has been defined as the right to have rights. Over
the past six years, there have been clear political moves to
fundamentally assault and redefine this constitutional basis of
both Indian nationhood and citizenship. Apart from voting
rights, citizens are entitled to fundamental rights such as equality,
freedom of speech, non-discrimination, freedom of assembly,
freedom of religion etc... They have a right to permanently reside
in India. Most state welfare schemes are only meant for citizens.
So when the CAA and NRC becomes to practical there would be
greater difficulties to the mentioned People.
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The art of Creative Design
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Musthafa Ramjeesh Aswin Das
(NCC - Senior Under Officer) (NCC - Corporal, (Softball & Baseball
Volleyball & Softball College team player)
College team player)



;' ALL TYPE OF PHOTO FRAMES BIRTHDAY CAPS CLOCKS

ISLAMIC FRAMES ~ GIFTED FLOWERS ~ VALENTINES GIFTS -

: BIRTHDAY FRAMES  GIFTED LAMPS MUG

: FAMILY FRAMES MAGIC LAMPS WALLPAPPER _
co LLECTI 0 N BRIDE TO BE RIBBON CUSTOMIZED FRAMES SHIP / BOAT :
: BIRTHDAY RIBBON  ROOM WALLPAPER  GIFTED MOMENTOES |

£ Dcode

TROPHY & MOMENTOES

CHEMMAD NEAR ICICI BANK
AWARDS & TROPHIES | MEMENTO | STICKER | LAMINATION | VINYL | LASER
ID CARD PRINTING | BADGE | DTP WORKS | ISLAMIC FRAMES | GIFT ITEMS

© 7736 29 29 59, 0494 246 00 99

decodecmd@gmail.com
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